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CHANCELLOR SCHMIDT INTERVIEWED ON GERMAN PROBLEMS, DETENTE 
DW161055 Hamburg DER SPIEGEL in German 15 Jan 79 pp 32-45 Dw 


[Interview with Federal Chancellor Helmt Schmidt in the Windermere Island Club on the 
Bahamas, no date or interviewer mentioned) 


[Excerpts] SPIEGEL: Mr Federal Chancellor, the Federal Republic is getting olcer. The 
lost war, a destroyed country, anti-<Jerman resentments, and the partition of the Reich, 
all that happened more than 30 years ago. The Federal Republic already is older than 
the First German Republic and the Hitler dictatorship taken together. It is considered 
normal today that the Federal chancellor partakes in the meeting of the Big Four of the 
West, that he is in demand as an economic world superstar, that the Federal Republic is 
a leading industrial nation of the West, and that it represents welfare and social 
peace. Is that the state you were envisaging when you returned home from the war? 


Schmidt: To be honest, when I returned from British captivity as a prisoner of war, it 
was in the fall of 1945, I could neither imagine any German state of the future nor that 
German state of the future. Yet in the first postwar years--though we were badly off in 
West Germany, by God, but no worse than others who fled or were expelled from eastern 
Prussia, Pomerania, or Silesia--as a whole I believe we were much better off than I had 
expected during the war. I expected a long-lasting fight for mere survival. 


Actually you could not foresee that a state would be established that quickly, that a 
social system would be set up with freedom of opinion, law and order and a functioning 
economy. 





SPIEGEL: Please name the three achievements that form the groundwork of the Federal 
Republic. 


Schmidt: I do not know whether I ought to limit it to three. There is the certainty 
that you can trust that individual freedom will be preserved in the future. Second, 
there is political stability, an experience that makes me happy--that came as a complete 
surprise compared with what you learned with regard to historic science, the first German 
democratic attempt, the Weimar Republic, Nazi times, the cultural fight between Bismarck 
and the Catholics, suppression of Social Democrats during Bismarck's times, and the 
dilettantish actions of intelligent but politically limited, and even dumb, Wilhelm II, 
the head of state. Third, there is the unity of the democratic left and of the trade 
union movement, which was not to be expected after the experience of the Weimar Republic. 


Fourth, there was the almost complete absence of extremist political groups, something 
that was not to be expected after the interim act of Weimar and the terrible Nazi times, 
groups that fight each other with pistols, clubs, brass knuckles and other murderous 
instruments. 


Fifth, there is the most fortunate amalgam of our economic setup, where market economy 
elements have mixed with quick technical-economic and income progress without destroying 
the middle class, contrary to Marx' prediction. One of the elements of that economic 
amalgam is the conflict regulating institution between employers and trade unions with 
all its pros and cons. 


The last element is a developed security system network that even the Social Democrats 
of the Weimar Republic could not imagine. 
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SPIEGEL: What strikes us is that you have sc far feiled to utter a single word about 
the disintegration of the nation which proceeded along with that fabulous upswing of 
Germany-wWest. 


Schmidt. So far I have not been asked about it. Besides, I do not think that the nation 
has disintegrated. I considé<r tnmis ane .<c. It is less disintegrated than it 
was between 18135 and 1870. 


SPIEGEL: This would mean that you huve room in your political visions for the idea that 
the two parts of the natjcn, which are separate in state-political respect, might grow 
together again? 


Schmidt: I do not want to predict at the moment whether they will converge again in 
state-po*iticai respect, and especially I do not want to venture any speculations what- 
soever iibout the period of time this would require. What I want to emphasize, however, 
is that © altogether fail to see that the feeling of national solidarity has suffered 
any harm. If you look back at the generation of Goethe or at the man Goethe, himself, 
what he thought of the Germans as a nation and occasionally gave utterances to, then 

I do not know a living representative of the German intellectual leadership strata 

who would derive as little orientation from the historical existence of the German nation 
as @id Goethe 150 years ago. 


SPIEGEL: It makes a difference whether a Riech for which the Germans had longed has 
@isintegrated or whether this Germany has not yet existed, as was true for the Goethe era. 


Schmidt: The point about the disintegration is correct, but not the argument that a 
united Reich could not have been visualized @uring the Goethe era. After alJ, how 

many wars did Frederick the Great and Mary Theresa wage against each other in the times 
of the Holy Roman Empire of the German nation, and to what extent had the German kingdoms, 
grand @uchies and so forth been involved in them? (Cermans have waged wars against each 
other endlessly, over hundreds of years. This is rot only the case between the GDR 

and the Federal Republic of Germany, there has also been no danger at any time in these 
30 years for anything of this sort to happen. 


SPIEGAL: Hence, 30 years of the Federal Republic, 50 years of the GDR, are a mere 
marginal note of history? 


Schmidt: This is journalistic phrasing which I will not adopt. Partition definitely is 
no marginal phenomenon. 


SPIEGEL: But it is something which someone thinking in historial categories need not 
take too seriously” 


Schmidt: It is something that must be taken seriously, but not as being eternal. Back- 
tracking into history should de nothing but make people see that the present relationship 
between the two German p-iciil states is not as bad as relationships were between German 
partial states former”.y, even though, formally, they belonged to one Reich at the time. 
SPIEGEL: What you mean to say is: Not tragic and not irreversible? 


Schmidt: Wo: Very tragic, indeed, but not final in my view. 
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SPIEGEL: Do you not ferl that the social climate in our country--regardless of the 
unemployment figure--has worsened? What do you think is currently driving the trade 
unions intc confrontation after at least 25 of the 50 years of the Federal Republic 
had been marked by a social peace which lived on the high growtr. rates of the economy? 


Schmidt: I do not believe at all that the trade unions can be held solely responsible 
for this. Besides, I am not at all sure that this hardening in the climate will be 
lasting. It may be 2 wave motion. On the whole I think that enterprise mnagements 
and trade unions were too well-off perhaps during the past 5 or 6 years. And as so 
often in human life, pride will have a fall inieed. 


SPIEGEL: Who is the one with this pride? 


Schmidt: I see that the people on both sides are too well-off and that they venture 
experiments. To my dying day I shall not forget the serious acousations which I 
leveled at Dr Hanms Martin Schleyer--who was murdered shortly afterwards--because of 
the mode, the affront, and the eclat with which the lawsuit against codetermination 

had been filed with the Federal Constitutional Court. I predicted to him that it 

would henceforth be difficult to keep the social climate in Germany at *»e old levsi. 
And, unfortunately, this is exactly what happened. By this refereme io not, however, 
make the employer side solely culpable. This is not what I mean. 


SPIEGEL: As long as large growth rates could be distributed no conflict needed to arise. 
With shrinking growth rates, there is no longer as musgh to be distributed, and the need 
for gaining stature is growing on both sides. Particular interests begin to be predom- 
inant. 


Sehmidt: I do not know whether all that you so very plausibly said just now is generally 
applicable. If it were generelly applicable, then this would also have to be applicable 
to Seandinavia which has experienced the same slumps with regard to the economic growth 
as have all states of the world. Our real insomes developed very well, despite the 
world structural crisis. Last year we had an average growth in the real incomes of the 
workers and employees that amounted to nearly 4 pervent, net. It will be nearly 4 per- 
cent again in 1979. This is a very unusual increase. Thus, I am not quite sure ‘thether 
this unrest in Germany which we find at the moment--the first indication probably was 
the labor struggle in the printing and newspaper business-- oan really be explained by 
the decreasing growth rates throughout the world since the outbreak of the world econo- 
mic crisis. 


SPIEGEL: Could you explain the unrest as attributable to personnel? A new generation 
has emerged in the trade unions which is waging the labor struggle more harshly again 
in ideological respect. Let us just mention the names Detlef Hensche of the printers’ 
union and Franz Steinkuehler of the metalworkers' union. 


Sohmidt: Historical experience is playing a role here. The younger people did not 

go through the whole dirty mess, either that of the war or of the Nazi dictatorship, 

cr earlier the collapse of all hopes in the Weimar Republic, nor did they learn more 
about William II than was offered at best in an inadequate history lesson. 


SPIEGEL: Can you still see an interest on their part in the solution of problems in 
social harmony? Are there not any other propelling forves behind that? 
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Schmidt: That may be so. I would not exaggera‘e and dramatize all this now, though. 


SPIEGEL: Hence, you do not see the social peat: in jeopardy despite the strikes in the 
printing and metalworking branches? 


Schmidt: I do not see it in jeopardy now fundamentally. I refuse to take two strikes 
for a secular change in trend. I refuse to do so because I see that the number of 
strikes, the duration of strikes, and the idle hours per 100,000 workers per year 

in Italy or in England or France, or in the United States are not in the least com- 
parable with us. We are far, far below the strike level of other democratic states. 


Naturally there mast be 4 strike once in a while. Ail those German petty bourgeois 
people who believe that a strike is indicative of disorder can go to blazes, as far as 
I am concerned. A country in which no strike occurs is no democracy. 


SPIEGEL: What is your stance on the trade union demand for entering into the 55-hour 
workweek? 


Schmidt: This is an absolutely legitimate demand, a demand which Ludwig Erhard raised 
as early as in the 1965 Bwidestag election campaign. The demand is all right. 


SPIEGEL: Did you take it seriously when he raised this demand? 


Schmidt: Wo. I considered his demand completely illusory because he not only demanded 
it but even predicted it for 1975. This was nonsense. But I do deem such a domand legi- 
timate and necessary, just as the demand for the 8-hour workday was a proper demand in the 
past century. It is an entirely different story that it was achieved only as late as in 
1919. The 35-hour workweek will not be achieved either in 1975 or in 1985: all people 
thinking in clear economic terms are, I think, aware of that. 


SPIEGEL: When is a real entry [into the 35-hour week] economically justifiable? 


Schmidt: It is conceivable any day. The extent to which a reduction in worktime can be 
digested economically is being reduced, under the aspect of the competitiveness of German 
industry vis-a~vis foreim industries, to the question which, however, must be posed 
differently in economic respect: By wow mach may the cost burden of the German industrial 
product in X-branch or Y-branch or Z-branch increase next year? The concerted effect 

of wage hike, worktime reduction, and increase in wage incidentals makes up the cost 

burden as a whole. In the German mineral-oll industry, say, a greater cost burden would 
be more easily conceivable under international competition aspects than in the Gernan ship- 
building industry. 


SPIEGEL: The German industry is already singing the song of the enormously high-cost 
avalanche under which it will be buried. 


Schmidt: Well, one must not be deterred by the song which the industry sings. For 10 
years now the industry each year intoned the song that the upward revaluation of the German 
mee would lead to unemployment of millions ané to the collapse of German industry. This 
has not happened. Just like the leaders of the German rural people and sone trade union 
leaders, the industrialists are advocates of interests. A pondering politician or a 
pondering scientist must not take everything at face value. Immense discounts need to be 
made there. 
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SPIEGEL: It has become a general custom to yell for state subsidies whenever an economic 
branch is badly off. 


Schmidt: Here, too, you must be just. Agriculture takes comparatively more subsidies than 
industry, My friends the trade unions naturally are not very reserved then it comes to 
accepting state subsidies for the establishwent of social seif-responsibility and adszinis- 
tration, Take a look at the amount the taxpayer pumps every year into the social 

insurance organization, I am not saying this as a reproach, For me as a Social Democrat 
it is not difficult at all to realize a positive attitude of a modern social state that 
must take care of the employment of people, take care of it much more than earlier 

types of states, This state, therefore, is quite willing to intervene and pay subsidies, 


SPIEGEL: Do not the subsidies make you forget state action for innovati~nms in the next 
30 years? 


Schmidt: Wever before has & German state invested so much of the social product in 
technical and industrial innovations through state cashboxes as the Federal Republic of 


Germany. 
SPIEGEL; Such as developing alternative technologies to nuclear energy’ 


Schmidt; That is true too, WNuclear energy, too, was an alternative energy vis-a-vis 
coal and oil, and it must remain as it is. If we continue having great difficulties with 
nuclear energy, subsidies for coal in Germany will become immensely high in the future, 


SPIEGEL: That means that you consider using nuclear energy and the development of nuclear 


logy as indispensable, although prognoses regarding energy consumption had to be 
revised frequently’ 


Schmidt: You can see that in case of a defeat in a Bundestag vote on continuing the 
construction of fast breeders, I would have to bring up the draft immediately for a second 
decision, linking it with a no confidence vote, I cannot take the responsibility for 
our energy supply in the eighties or nineties getting into a bind between two monopolies, 
namely those of oil producers and those of uranium owers, 


SPIEGEL: When you were taking over as chancellicr you used the motto of Concentration 
and Continuity, to secure the Brandt legacy. Is it easier to eliminate shortcomings with 
the help of the government than to set switches for future political developments?’ 


Schmidt: I believe that we have been setting the switches most positively, G»» you 
look back in 1985 at the ist half of the seventies, you will realize it more clearly in 
the economic field particularly, the field we are discussing now, If youask responsible 
politicians of other Western industrial states whether they believe that their economies 
have become sufficiently adapted to basic world economic changes in the seventies you 
will hear the answer; Wo, our economies have not done it so far, If you continue asking: 
Is there anybody who has become sufficiently adapted, you will hear the answer: Wo, you 
cannot say that--though some have a lead over others regarding adaptation to new struc- 
tures, I am absolutely certain that the Federal Republic of Germany is among those who 
are considerably ahead, 
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SPIEGEL: Where in the future do you see the critical points at which dangers will 
threaten prosperity. 


Schmidt; Inflation of demands is a danger. The second danger is in the Same area, where 
coming generations believe that what exists now is not sufficient and not even respectable, 
that everything must be done entirely differently, whereupon mich would be better overnight. 


SPIEGEL: Do you Sense the danger of an increasing turn away from the performance principle? 


Setmiét; Some irate professors or entrepreneurs might try to make you think that. No, 
the young people are quite prepared to perform. There is mo doubt in my mind that all of 
them will accomplish something. 


SPIEGEL: You mean that they will be forced to perforn® 


Sehmidt;: Wo, they will perform on their own account. This is inherent in ~an, ani 
especially in the German. The character of the German people will not change in 1979. 
In the area of the danger of increased demand is the danger of underrating what has 
been achieved and overrating the possibilities through a few tricks with the sotto; 
If one only wanted, one could do everything much better; amd of the ensuant rash 
destruction of developed functional interrelations, of the disappointments thereby 
unleashed. I regret the flat re-ideologizing which is not backed by enough of one's 
own intellectual work. 





SPIEGEL: Where do you see it? 


Sotmidts; I see it in the political parties, at the institutes of higher learning; I 
see it in many places. In some circles, especially in those of the young bourgeois 
intellectuals, it is natural not to adapt to what they have found, these people failing 
to see how much they adapt to the one who calls the tune among their kind. 





SPIEGEL: Is it damnable if a young generation does not conform? The framework of 
democracy must be sturdy enough to allow changes by nonconformists. 


Setmidt;: This is correct. In this respect I go along with Thomas Jefferson, whose 
idea it was that in a democratic society any generation is entitled to set itself up 
in the society as it sees fit. I do advocate this view, indeed. 


But, on the other hand, I believe that democratic state systems are incapable of existing 
without continuity, without respect for tradition, without respect for what has been 
developed. Ami I advocate the view that older am more experienced people have the duty 
to stand up against others where they, the older people, are convinced that the others 


are doing something wrong. 


There is an attitude in Germany of either agreeing too quickly ami too generally with 
the critical youth or, conversely, being too stubborn, conservative, and reactionary 
in dealing with it and to say; All that you want to do there is rot. 


SPIEGEL: What does Chancellor Schmidt, who is now age 60. think of it? 
Schmidt; Sometimes he suspects himself of rejecting too rashly the ideas of the critical 


youth. On the other hand, he suspects some of his political friends of adapting and 
yielding too readily. 
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SPIEGEL: Do you believe that the state is still capable of insuring the free rights of 
the individual? 


Schmidt; I am against any overrating of the state. If you want to put it this way, I 
have slways been against Hegel's deification of the state ever since I began to read and 
to work, since I began to think myself. The “leftist Hegelianisn,” by the way, is as 
suspicious to me as is the “rightist Hegelianisn." 


I think that the question conceriming the guarantee of the free rights of the individual, 
the individual's right to decision, the question whether this person may shape his or her 
life as they see fit, should not be passed to the stste alone. It is immensely important 
in this respect what demands the citizens place on their state. Anyone expecting all 

this of the state in reality undermines the individual liberty of future generations, 
Purthermore, the idea, for example, that it is the mission of a state organ to set up the 
norms aS to where the limits generally are for the libersty of the person--all this begins 
to worry me. The total trust ins constitutional court is beginning to make me profowdly 
concerned, as is the total trust in «a federal goverrment. 


SPIEGEL; But you must be concerned still more as to how this state, represented by your 
govermment, excels in the mitigation of liberties; coritact-ban law, censorship of defense 
attorneys’ written communications, bugging scandals of all three state intelligence 
services. The federal intelligence service is opening millions of private letters to 

amd from Wersaw Pact st.tes uméer violation of mail privacy. Coinciding with this--arnd 
this is what is actually alarming--is a process of dulling, or irmuirement, of the people. 
Is this not alarming you? 


Schmidt; I take a different view, different from your description. The German people-- 
not just the German people but also our neighbors--expected us to be able to handle 
terrorism much faster and to eliminate it mich quicker than we have succeeded in doing 
so far. Some of them expected us to do it with more rigorous instruments and institutions 
than we are applying. I am proud that even in times of severest crises we have not been 
misled into using other than constitutional means. 


l consider the fact that we have not been misled by such motions and temptation a merit 
of such state institutions as the Bundestag, the federal goverrment, and the courts, 
For me, this kind of self-discipline is a deeply satisfying sign of the ripeness of our 
state and our democratic society. 


SPIEGEL: What we are experiencing today would have touched off completely different 
reactions in 1968. 


Schmidt; What you are saying now is pure Speculation, You are just expressing what a 
part of the society thinks that I am taking teriously amd that I consider significant, 

On the contrary, as early as in 1968 the majority of the people probably would have 

been prepared to introduce death penalty for murderers of taxi drivers and for terrorists. 
No, no, I cannot quite follow you. One must realize that in a democracy you cannot 
settle everything in advance, It is the German mania for perfection to believe that 

you can settle everything exactly in advance, 


I will give you an example from my own political experience; The flood catastrophe in 
northern Germany, At that time we had been violating the basic law and the Hamburg 
constitution, doing it intentionally and in full knowledge of what we were doing, 


SPIEGEL: That was an emergency situation, 
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Schmidt; It was an emergency situation. But that does not help. Those were grave 
Gecisions i had to take at that time. Ome tock it most seriously, one pondered on it, 
one made a decision amd one was prepared to stick ome's neck out. I was also prepared 
to stick my neck out for Mogedisciu. Retrospectively. I can only be thankful that the 
German jurists did mot investigate all that according to constitutional law. You wust 
mot want to settle everything. 


SPIEGEL: We insist that violating the constitution is and remains a viclation of the 
constitution, 


Schmidt: So dol. Are you trying to tell me that no intelligence organization exists 
in Switzerland, England, or the United States? I do not even want to ment‘on military 
amd communist dictatorships. It is German nomense to believe that such an exposed and 
vulnerable state as the German state could manage without its intelligence services. It 
camot. 


It is important that the state itself exerts discipline in applying such instruments, 
and that there are people who check to see that the state maintains restraint in using 
such instruments and that rights of freedom are not violated. This is why the question 
you asked was a necessary question. I believe, though, that you must not exaggerate 


SPIEGEL: Mr Federal Chancellor, you get entangled in your own arguments by complaining 
about German perfectionism on the che hand, while simultaneously passing the contact-ban 
law (for terrorists]. 


Sctmidts The contact-ban law was necessary at that time. A few weeks later it was not 
applied any more, A decision must be achieved to apply it. It was just supposed to cut 
off contacts between terrorists. Nobody from DER SPIEGEL's editorial board suffered 
from it, and nobody else in Germany suffered from it. Only terrorists suffered from it 
and that was the purpose of it. I would accept this responsibility every day vis-a-vis 
every court, my conscience, and God, 


SPIEGEL: It is equally illegal that the office for the protection of the constitution 
is bugging places and that the federal intelligence service, BMD, is reading carloads 
full of mail. 


Sehmidt: You make me quite bitter and I will demand that all my bitter answers be 
permitted. You are talking nonsense, There exists no possibility of ruling out mis- 
takes by law, unless you forbid everything. In such @ case pandemonium would break 
lose in Germany. 


SPIEGEL: So you deny the existence of a teméency to curtail freedom rights? 


Setmidts; That is nonsense, Your freedom rights have not been curtailed. Wor have 
mine. Rights of people have been restrained temporarily who have been sitting in jail 
under suspicion of murder waiting for their trisl, or of people who have been convicted 
of murder and who remain dangerous. I will remain an opponent of the death penalty as 
long as I live. Introducing that penalty would be the easiest way to stop being molested 
by terrorist murderers, But Since we do not want to kill them and we are not permitted 
to, you mast see to it tn dangerous moments that no crimes can be planned in the cells 
of Stammheim Prison, 


SPIEGEL: The decree on radicals also belongs to the field of curtailed liberties of a 
citizen, It may be that this state would mot be shaken if 2,000 communists are not per- 
mitte¢ to enter public service organizations, nor if they would be permitted to enter. 
It is important though whether the young generation would thus become even sore indif- 
ferent vis-a-vis the state or even be driven into radicalisn. 
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Setmnidt: It is not the state which fixes its security requiresent: rather the citizens 
Gemand this security. Many wishes of the citizens who wanted to go much farther vere 
rejected with good juigement. the concerm that all this could have a dulling effect = 
the young people or trigger outrage is an suxiety that must be taken sericusly. Gly, 
qme must not treat all things alike. The decree am radicals ws remsined in foree in 
only some parts of the fatherlend. 


I, @s a citizen who currently is the head of government, would very auch like to be @ 

bit more liberal in the questi conceming the admission of people with extreme political 
creeds than is the case now. I would do so, for instance, ovt of the anxiety which you 
voiced, and also because I believe meanwhile that we can afford it. To cite a thir 
example, also because I think some of it is youthful enthusiess which will be crowd 

dom in the process of personal maturing. But the federal qavemmet, too, must abide 

by the verdicts of the Pederal Caistitutiaal Court. 


SPIEGEL: Is everything that Karlsruhe says sacrosanct’ 


Schmidt: Sowe verdicts of the Federal Constitutional Court are not particularly felicitous 
in ay opinion. This is mow throughout the cowmtry. But by the same token I am firmly 
determined to respect the barriers set up for and impositions levied on those in 

government by the Constitutional Court as lang es I have to act @ behalf of the state. 


SPIEGEL: In foreign: policy the govermment finds itself compelled to find a new place 
which will guarantee our security in a world which is newly arranging iteelf. Baw 

seeks to get rid of its old stignua of being a suburtd of Washingt. It was for good 
reason that we detached ourselves from the dollar. You have concluded with the Pussians 
a cooperation agreement that extends into the third millennium. Do you be’ lieve that 

it will be possible to make Bonn's detente policy more independent for the next decades 
in such a way that we will no longer be the ones to suffer when disturbances cocur in the 


Schmidt: I cammnot accept the judgement contained in your question. Wo German policy 
made in Berlin can change the geographical location cf the German people. And because 
of this geographical location any Geraan foreign policy is committed to exercise 
particular caution and circumspection if it wants to preserve peace. In this connection 
it cannot be an objective to become more independent or be less independent. 


In domestic policy Bismarck partly did damnable things, but in foreign policy after 1871 
he did a remarkable job in the maintenance of the balance in Europe and in the preservation 
of peace in Europe, and he also contributed to the mutual understanding with the Tsarist 
Russia of that time. It is our task, in a completely different situation, much sore 
vulnerable than Bimmarck's Reich, divided up into two states with an island of West Berlin, 
to insure the saintenance of pesce through the maintenance of balance. 


SPIEGEL: What does that mean with regard to maintaining or not maintaining military blocs’ 


Schmidt: I am not so certain whether in the next century, Which also would be the beginning 
of the next millennium, those military alliances that have come about at the end of World 
War II will be the determinating structures in Burope and the world. I am not certain at 
all whether they still have to be that. I am not at all ruling out a change resulting from 
the detente process and from the process aimed at worldwide arms restrictims. 

















VII. i7 Jen 79 J 10 PEDEBAL REPUBLIC OF GEOUEY 


SPIEGEL: Hes cur pert in the policy of Getente been complicate! by the fact tast ve 
mist svoic every sexblance of gettin; involved in « politicsel encirclement of the Soviet 
Union since the Americans are making sGvances to tae Chinese’ 


Schmict: The Soviet Union could have been under the impression of an encirclemert 
policy 25 years ago and not now, when John Foster Dulles concluded a merifold network 
of treaties sll over the world. 


SPlEGEL: How mach Bonn ect vis-a-vis stormy Chinese, canpaigning for economic 
cortects, technological know-how, ané ailitary aid’ 


Sclmiagt: We are politically interested in the People's Republic of China's taking «a 
responsible position in the community of stetes. As an industry mation we sre interested 
in selling our goods. We are pursuing thet po’: y vis-a-vis all other stetes of the 
world. It is directed against nobody. We have persistertily pursued « policy of supplying 
ames only within the alliance. We will continue that policy also vis-a-vis the 

People's Republic of Chins. 


SPIfGEL: How long Go you tkiak you will be outlining the guidelines of German foreign 
policy? 


Schmieét: I am not outlining thes slone. My party is not outlining t.cm alone eitier. 
There ere two partners. And even they are not theonly omnes to decide. There are 
partners outside German borderse-in the European Community, in the North Atlantic 

ané there are treaty partners in the East too. Within the limi.s of qur freedom cf 
ection--the limits are much narrower than those of the French, the British, or of 
other Puropean states--the chancellor is bearing some responsibility I do not want to 
belittle. 


SPIEGEL: Will you again set up a Social-liberal coalition after the 19680 Bundestag 
elections? 


Schmict: As I assess the present domestic political cituation in dermany, many people 
who are not 811 followers of the Social Democrats or the Pree Democratic Party dv 
assess positively the foreign and domestic policies of the Social-Liberal coalition 
government. I assume that if elections were to take place tomorrow, the government 
would stay in office. That can also very well be the case in 1980. In such s case 
one would have to scoept the resulting Guties. 


SPIEGEL: © Pederal Chancellor, we thank you for that talk. 
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PRESS GN PCI WARNING TO GOVERNMENT, PARTIES' REACTIONS 
AU151820 Rome ANSA in English 1600 GMT 15 Jan 79 AU 


[Text] Rome, 15 Jarmary (ANSA)--A fresh bout of speculation on the survival of Premier 
Giulio Andreotti's Christian Democrat government in the nation's major dailies today was 
based on the toughly worded warning from the Communist Party for the government and the 
ruling part to live up to their commitments. 


A Sunday editorial in the Communist Party organ, L'UNITA charged the Christian Democrat 
Party with changing its policies, causing serious alterations in the present ruling 
arrangement's "reasoning and prospects” and exposed an alleged "big discrepancy" between 
the behavior of "Dc" Secretary Benigno Zaccagnini and the strategy envisioned by the late 
party chairman, Aldo Moro, before his death. 


Andreotti's minority government has been kept in power since last March thanks to the 
parliamentary backing of the Communists, Socialists, Social Democrats, Republicans and 
Christian Democrats. 


The editorial in this morning's edition of L'UNITA headlined "The 'Dc! Is Denying Every- 
thing", took a dim view of the Christian Democrat replies to the Sunday charges as expressed 
by Zaccagnini's spokesman, Beppe Pisarnu, with the secretary on a visit to the United 

States, "DC" Deputy Secretary Carlo Donat Cattin and Defense Minister Attilic Ruffini, 


All the Christian Democrat officials roundly denied tnat their party is tampering with 
majority policy and confirmed that constructive dealings with the Communists are necessary 
for the activities of the emergercy government. They drew the line again between keeping 
the "PCI" in the parliamentary majority and letting the party into government and charged 
the Communists with “instrumentalizing" debate. 


"These replies betray the meaning of our Sunday move", the "PCI” paper argued today and 
added that the editorial was not "e pretext for a government crisis" but the exact 
opposite, 2 statement on the very real situation of a slow-motion disintegration occurring 
within the government and, even more markedly, within the Christian Democrat Party, 


The big Rome daily IL MESSAGGERO wrote of the "DC" response to the “harsh Communist 
attack" as "calm and prudent” and went on to stress "the silence” of the other political 
forces, “This prudence and the silence are indications of a certain embarrassment as 
regards the Communist stance", according to MESSAGGERO . The comment added that another 
reply should be forthcoming from the Socialists "whose acceptance of Christian Democrat 
unwillingness to bring the Communists into government has irritated Communist leadership 
more than slightly”. 


The Milan daily IL GIORNO read into the Christian Democrat statements “a degree of 
'DC' willingness ‘to take the Communist charges into consideration alongside the points 
brought up by the Socialists and other parties". The paper then stated that everyone is 
awaiting the Wednesday Communist leadership meeting and “the evaluation on whether the 
'PCI' tone has changed in pitch or not”. 


On the heated up "PCI"-"DcC" debate and possible reperoussions in the government, the 
conservative Rome daily IL TEMPO affirmed that, “once again, there must be a recognition 
that politics determine the economic situation and not vice-versa". 
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Contimuing with reference to the crucial survival test for Andreotti's government repre- 
sented by the submission of the three-year economic program to Parliament, the editorial 
pointed out that the debate is taking place on the political front and that the future 
of the govermment will be decided in this arena. "Everything else, even the Pandolfi 
(economic) plan has, or appears to have, no influence", TEMPO added. 


The Turin paper, STAMPA SERA came out in defense of the Andreotti gsv’ermment with the 
statement that if “the goodness” of a goverrment is to be judged in terms of accomplish- 
ments, the outcome of the three-year economic program will have to be known before 
declaring the death or failure of the alignment headed by Andreotti. And, the editorial 
warned, "no ome can be certain of the virtue of Andreotti's possible successor”. 


Also the authoritative Milan daily CORRIERE DELLA SERA viewed the present situation as 
crucial for the minority govermment. "The Christian Democrats are erecting a barrier 
against the Communist offensive", according to the paper, “and hoping that the govermment 
facade will not come tumbling down under the impact". The editorial then affirmed that, 
"it is enough to take a glance at the timetable for the next few days to understand that 
a decisive crossroads is at hand, not only for the government but for the political 
formla put together last spring as well". 


DC SECRETARY ZACCAGNINI DISCUSSES PCI ROLE 
AU161118 Rome ANSA in English 0845 GMT 16 Jan 79 AU 


[Text] New York, 16 Jan (ANSA)--The Italian Commnist Party (PCI) should rot take the 
path of a frontal clash with its major partner in the ruling Rome parliamentary alliance 
“either for short-sightedness or because of electoral concerns", according to Italian 
Christian Democrat Party (DC) Secretary Benigno Zaccagnini. 


Delivering a lecture at Columbia University here yesterday, Zaccagnini reiterated his 
own party's policy of “confrontation” with the Commnists and also sketched the 
"insurmountable limits" of cooperation between the two parties. 


The present Italian Government is a one-party "DC" team but its parliamentary majority 
also includes the Communists (PCI), Socialists, Social Democrats, and Republicans. 


Analysing the "PCI", the second largest party in the Rome Parliament after the "Dc", 
Zaccagnini granted it merits in the foundation of Italy's postwar republic. “It is 
rooted in Italian society", he said. "To ignore it or imagine it can be forced to live 
in a sort of political ghetto would not be realistic". But, even if there are signs 
that the Italian Commnists are passing through a “positive evolution", he said they 
still had "a lot of ground to cover". 


According to the "DC" secretary, this means that the "PCI" must; 


-Gct rid of its Leninist matrix. 


--Show more independence from the Soviet Union on foreign policy topics such as the 
Horn of Africa and Southeast Asia. 


-<Give a more exhaustive clarification of its position on political pluralism. 


--Show a greater rapprochement with the social and cultural models characteristic of 
the Western parliamentary democracies, 
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On the Italian Socialists, Zaccagnini said they and the Commimists were developing an 
"interesting ideological debate...which may give important political results in the 
future". 


"We are neither indifferent to, nor absent from, this debate", he asserted. "This is 
because we have a strong interest in the overall evolution of the Italian left. 


"We take a positive view of everything which draws it away from Marxism-Leninism and 
its totalitarian temptations, reconciling it with the culture and democratic tradition 
of the West". 


SPECULATION CONTINUES ABOUT FUTURE OF ANDREOTTI GOVERMENT 
AU170946 Rome ANSA in English 0845 GMT 17 Jan 79 AU 


[Excerpts] Rome, 17 Jarmary (ANSA)--Today's Communist Party leadership meeting is at 
the center of attention on the national political scene following the C-mminist charges 
levelled earlier this week against the ruling Christian Democrat Party which fired 
Speculation on the future of Premier Giulio Andreotti's single-party goverment. 


On Tuesday, Alessandro Natta, the Communist Lower House floor leader, declared that if 
Christian Democrats like (Deputy Secretary) Carlo Donat Cattin come to the fore in the 
party, or those others who support a violently anticommunist position, the "PCI" will 

have to take this into account, The floor leader added that “it will not be possible 

to go ahead” if "DC" Secretary Benigno Zaccagnini affirms that the present broad coalition 
constitutes a "big concession" to the Communists and that the "PCI" can lay claim to 


nothing more, 


The Communist chairman of the Senate Budget Commission, Napoleone Colajanni, released 

a@ more pessimistic statement on the future of the coalition amd Andreotti's government. 
He said yesterday that, “the crisis can explode any day now, maybe in February", because 
"the breakup of the five-party majority is being witnessed by everyone and there can be 
no other outcome". According to the Commmist official, “not only is a crisis for 
Andreotti's fourth government in the offing but early general elections as well". 


Flaminio Piccoli, the Christian Democrat Party chairman, replying to the Commnist 
barrage, said on Tuesday that, "the possible dissolution of the present programmatic- 
parliamentary majority would represent a serious obstacle for the nation, for the battle 
against terrorism, for the prospects for a decisive entry into the European Economic 
Community's new phase of development", 


The Social Democrats, one of the majority partners, chimed in in support of the Christian 
Democrat chairman in an editorial appearing in this morning's edition of their daily, 
"LIUMANITA". "Piccoli's declaration", the piece argued, “has not so mich the meaning of 

a@ platonic appeal for moderation as the need for direct talks between the political parties 
for overcoming the current climate of disintegration and divergencies", 


Socialist Party secretary, Bettino Crazi, speaking to his party's leadership yesterday, 
said that “there is a more accented process of wearing away going on in political rela- 
tions within the majority” alongside "the manifest loss of solidarity which coincides 
with more bitter debate". With reference to the charges being tmurled and returned, the 
Socialist secretary said that “some of them are well-documented and shared by the 
Socialists but others appear pretentious if not deliberately aimed at paving the way 
for getting into elections, sooner or later". 
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NORWAY 
JAN MAYEN ZONE COULD MEAN NORWAY-ICELAND CONFLICT 
LD170809 Oslo AFPTENPOSTEN in Norwegian 11 Jan 79 p 31 LD 
[Morten Fyhn article: "Fear of Iceland Cenflict Sets Obstacle"] 


[Text] The fear of an open conflict with Iceland is the reason why the government is still 
resisting growing pressure to establish a 200-mile economic zone around Jan Mayen. Foreign 
Ministry emphasis of the consequences for foreign policy of a Norwegian measure to establish 
such a zone has led to the Fishery Ministry's reluctant decision that it is necessary to 

put fishery considerations in second place. 


However, the criticism from the Trawler Owners! Association and the Norwegian Fishermen's 
Association is so strong that it cannot be ruled out that the government, purely on 
domestic political grounds, might satisfy itself with reviewing its standpoint and 
postponing the establishment of a Jan Mayen zone far into the future, The owners' 

demand for the introduction of a Jan Mayen zone by 1 April is nevertheless regarded as 
unrealistic today, even though the criticism of the fishery agreement between Norway and 
the Soviet Union has helped to increase the demand for a closer inspection of fishery 
policy in the northern regions, The Labor Party's obvious desire to keep fishermen's 
votes after the wounds inflicted by the EEC campaign is an essential point in this context. 


The problems which would arise between Norway and Iceland are due to the fact that the 
Norwegian side mows that the Icelanders still contest Norway's right in general to 
establish a zone around Jan Mayen, Iceland believes, with reference to the talks under- 
way on Law of the Sea questions, that Jan Mayen must be regarded only as a rock in the 
sea and therefore is not entitled to its own zone, However, Norwegian International 

Law experts believe that Jan Mayen is far from being merely an unihabited rock in the 
middle of the sea and that there can be no doubt at all as to Norway's right to establish 
a zone around the island, 


But the Norwegian side believes that it would be extremely unfortunate to become involved 
in a conflict with Iceland on our right to embark on such a step, WNevertheless, probably 
the most important Norwegian argument for holding back is the fear that a Norwegian 
measure could provoke Iceland on the continental shelf question, Some forces in Iceland 
maintain that Jan Mayen does not have its own shelf and that the Icelandic shelf reaches 
as far as the island, The Icelandic Government has not yet submitted this view to Norway 
but there is reason to believe that a Norwegian zone around Jan Mayen would provoke 

such a demand, 


Any Icelandic approval of a Jan Mayen zone would impair a possible firm demand made later 
with regard to the shelf, That is why the Norwegian side is looking beyond the possi- 
bilities of Icelandic acceptance cf a zone, 


Another problem is that Iceland will probably not approve the median line principle in 
respect to the demarcation line between the Iceland zcne and the Jan Mayen zone, 
Iceland's 200—mile zone crosses the Jan Mayen median line, but Iceland has hitherto 
chosen not to exercise its authority in that part of its zone, If Iceland were willing 
to approve a Norwegian zone then the demarcation question could be solved later by 
negotiation, such as happened with Norway and the Soviet Union, for example, 
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The Norwegian authorities believe there is a need for a Jan Mayen zone from the view- 
point of fishery resources, That is also believed to be in Iceland's interests, since 
Norwegian jurisdiction could restrict Soviet cod fishing in the region, 


Another argument for Norway's choosing to wait instead of pressing on into a dispute 
with Iceland is the Norwegian expectation that the Soviet Union would not immediately 
approve a Norwegian zone, 


One possible way out of the problem would be the establishment of a fishery-protection 
zone around Jan Mayen after the pattern of the Svalbard zone, but that is regarded as not 
very desirable, 


DENMARK 
NEW OPPORTUNITIES FOR DANISH TECHNOLOGY IN PRC 
1D121133 Copenhagen AKTVELT in Danish 6 Jan 79 p 35 WD 
{["Biilm" report: "Danish Technology To Supply Fertiliser for Chinese Fields"] 


[Text ] Danish technology, along with all other advanced Western technologies, is acquiring 
great opportunities under the new Chinese economic policy, What the newly-appointed 
American ambassador to Peking said recently on the establishment of Chinese-American 
relations, namely that the main reason for the development in Chinese relations with the 
West, is China's desire to gain access to modern Western technology, seems to have been 
shown to be correct by the major agreement which the Danish engineering firm, Haldor 
Topsoe, has concluded with China. Haldor Topsoe is 50 percent Italian-owned, 


Haldor Topsoe is the inventor of and has the rights to the world's most commonly used 
method of ammonia production. In developing countries, including China, building the 
fertilizer industry is one of the most important tasks. China--an enormous country--will 
use a large mumber of fertiliser plants, and in the past 2 days alone the American 

Texaco company, along with Haldor Topsoe, has announced huge orders from China. 


In conjunction with Japan's Ube Industries, Haldor Topsoe has reportedly obtained an 

order for a large number of crude oil-based ammonia plants. Negotiations have been under- 
way for several years, The plants are to be built quickly, but the Japanese will do 

most of the work themselves while Topsoe will get license fees and construction profits, 


In conjunction with Lurgi of West Germany, Haldor Topsoe's technology will also be used 
in several Chinese coal-based ammonia plants, 


In connection with the contracts, the director of Haldor Topsoe was received by the 
Chinese Deputy Premier Gu Mu [Ku Mu], who visited Denmark several years ago. While 
the total orders are in the region of a billion kroner, the amount of the Danish share 
has not been announced, 
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CALLAGHAN PRESENTS NEW RELAXED PAY POLICY IN PARLIAMENT 
LD171011 London THE DAILY TELEGRAPH in English 17 Jan 79 p 1 LD 
(David Harris report: "Guidelines on P:y Relaxed") 


[Excerpt] Desperate to reach a new understanding with the TUC on pay policy in time for 
this year's general election, the prime minister yesterday relaxed the government's 
guidelines for low-wage earners and public employees, while tightening the powers of the 
price commission. 


With his pay strategy almost finally wrecked by the lorry drivers' strike, Mr Callaghan 
resorted to a mixture of apparent tough talking to the unions, blended with a willingness 
to be yet more flexible in the Commons emergency debate on the industrial strife now hit- 
ting the country. 


At the end of the debate a Conservative procedural motion for the adjournment of the House 


was defeated by 301 votes to 277, a majority of 24. Support for Labour frem the Nationalists, 


and the abstentions of some Ulster Unionist MP's, gave Mr Callaghan his easy parliamentary 
victory. 


By general consent, Mrs Thatcher was the star of the debate. 


By being herself and showing her genuine anger over the actions of pickets in the transport 
strike, she held the House with her promise that the opposition would back the government 
in curbing what she claimed were the excesses of union power. 


Mr Callaghan, after warning the unions against pressing unreasonable demands and insist- 
ing that the government did not intend to depart from the guidelines it had set for con- 
trolling incomes, ended up by announcing what will be seen as his concessions to the unions 
in the hope of being able to get a new basic agreement with the TUC. 


Three Carrots 


The three "carrots" to the unions are thought to have been agreed by the special meeting 
of the Cabinet on Monday which reviewed the tattered remnants of the pay policy in the 
light of the present industrial crisis and the need for Labour to stop the present trend 
if it is to have some hope of winning the election. 


Mr Callaghan announced that: 


l. In addition to the existing exception from the present five per cent pay limit for 
those earning under pounds 44.50 a week, there will be some relaxation of the limit for 


those earning up to pounds 70 a week. 


Some will be able to get increases of up to pounds 3.50 a week, although, at the lewer 
end of the scale, this will be more than five per cent. As many as eight million people 
might be affected by this new flexibility. 


2. The government is willing to extend the principle of “comparability” under which public 
employees could go above the five per cent limit if they can establish that they are being 
paid well below similar types of people in private industry. 


Clearly, the government is intending to use this concession in an attempt to avoid wide 
spread strikes in the public sector, particularly among local authority manual workers, 
health service ancillary workers, and ambulancemen. As well as specifically mentioning 
these groups, Mr Callaghan also re’ rred to the nurses. 











VII. 17 Jan 79 g2 UNITED KINGDOM 


3. A bill is to be introduced to tighten the powers of the price commission. This will 
abolish the “safeguards” under which firms can claim some increases in prices right away, 
if certain criteria can be met, to protect their profitability although the price 
commission has decided to investigate their application to put up prices. 


Under the bill, which will take effect from last night, the commission will -nave power to 
use its own discretion on whether or not the firm should be allowed an interim increase. 


The unions have been pressing for additional price controls, but the move is bound to be 
attacked by industry. 


FOREIGN SECRETARY OWEN CALLS FOR EEC FARM POLICY REFORM 
LD161019 London THE GUARDIAN in English 16 Jan 79 p 9 LD 
[John Palmer report: "Owen Sounds Warning Over Farm Subsidies” ] 


[Text] Brussels--The foreign secretary, Dr David Owen, gave clear notice here last night 
that Britain would not agree to any solution of the problem of Common Market farm 
subsidies, which is holding up the launching of the European Monetary System, unless it 
was part of a full blooded reform of the whole EEC farm policy. 


This was taken as a warning that Britain might veto the 1979 farm price due to be decided 
later this year, rather than agree to an overall increase in prices paid to EEC farmers, 


Speaking after the first EEC foreign ministers' meeting of 1979--held under the presidency 
of France--Dr Owensaid that prices paid to UK farmers would rise by 28 per cent and prices 
paid by consumers by nearly 7 per cent in the present system of subsidies--known as monetary 
compensatory amounts--were abolished. And if EEC common farm prices moved to the West 
German level, food prices in Britain could rise by about 9 percent, 


Dr Owen said that Britain had not held up the introduction of EMS or made the link, 
established by the French, between EMS and the abolition of the subsidies, 


“However we do not think it is right to consider abolishing the MAs in isolation from the 
overall problems of the common agricultural policy and in particular the existence of food 
surpluses. In looking at MCAs Britain will also want *o look at the entire question of 
surpluses, structure and prices," he said. 


"This EMS question is going to take more than a few weeks to put right," said Dr Owen, 
"I would not be surprised to see the whole question come to the next Common Market summit 
conference in Paris next March.” 


However, at yesterday's meeting the president of the EEC Commission, Mr Roy Jenkins, warned 
of the dangers of the "Community missing the tide” over the introduction of EMS, 


The foreign ministers met in somber mood yesterday reviewing not only the absence of an 
EMS but also the absence of any agreed Common Market budget for 1979--due tos row between 
the Council and the European Parliament--and the absence of a common fishing policy. But 
the president of the Ccvneil, Mr Jean Francois-Poncet, the French foreign minister, made 
it clear that he accepted thet getting a settlement on either issue could prove slow and 
tortuous, 


At present the EEC is being financed on a month-to-month basis but prolonged disagreement 
could mean France and some other states cutting off their financial contributions to the 
EEC, 
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THE FINANCIAL TIMES URGES FLEXIBLE POSITION ON FPAFIM TALKS 
LD161021 London THE FINANCIA( TIMES in English 16 Jan 79 p 20 LD 
{[Editorial: "Farm Prices and the EMS" ] 


[Text] Dr. David Owen's indication in Brussels that any programme to eliminate the 
regime of green currencies and compensation payments is only acceptable as part of a 
throughgoing reform of EEC farm policies is in one sense simply a restatement of a 
long-standing British position. In the context of the European Monetary System, how- 
ever, he is in danger of overstating British interests, and making a sensible policy 
serve the cause of apparent obstruct:ijn. The reform of the CAP, in which so many 
interests are opposed, cannot be apy<oached as a whole-hog issue if any progress is 
ever to be made; and while Britain may rightly argue that the proposal for an EMS is 
no reason to surrender basic interests, compromise must be possible. 


Compromise: 


The form of a sensible compromise was suggested by the original French proposals, which 
appeared in two parts; A freeze on existing monetary compensation amounts-<hich would 
effectively mean freezing the value of green currencies in terms of the new European 
unit of account, the ecu; and a programme to eliminate existing price distortions. It 
is reasonable to insist that orice distortions between member states can only be 
eliminated if prices are at *he same time setat sensible levels--a process which will 
no doubt involve other reforms of the CAP. This is for the long term. 


However, a freeze of MCA's at existing levels, which would simply prevent present 
distortions being still further enlarged by future currency movements, is another 
matter. This should be an acceptable starting point; and Britain should further be 
willing to contribute to symmetrical adjustments of green rates as fast as progress on 
the price structure justifies. 


The issues are neatly illustrated by the publication, Just as Dr. Owen was stating the 
government's position, of our own domestic farm price review. This shows that British 
farm incomes feil in real terms by some 11 per cent last year, despite rising output. 
In one sense, this is a text which can be preached to Herr Ertl, who so stubbornly 
resists any proposal which would threaten the real incomes of German farmers. The 
industry can produce and invest despite fluctuating real incomes --indeed, constant 
pressure of incomes has in UK experience produced a miracle of productivity growth. 


Green Pound: 


However, such pressure can be overdone, and in a purely British context, the figures in 
the price review lend strong support to the inevitable call from the National Farmers' 

Union for a further sharp deva°wuation of the green pound. Unfortunately, this problem 
cannot be solved by unilatera] action without making the basic problem of the EEC as a 

whole--the persistence of large surpluses --<till worse. 


A devaluation of the green pound, unless it was matched by revaluations elsewhere, would 
stimulate further British production of some surplus products, while depressing UK 
domestic conmsumption--especially of butter. The mountains would grow larger. Price 
distortions are a matter of the price structure as well as of green currencies, and if 
the cost of the CAP is to be contained, both problems must be tackled in step. 
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Distortions: 


Meanwhile, the price review illustrates another consequence of the present price regins, 
Pig farming in England became 10 per cent less profitable during the year; but in Ulster 
it became 50 per cent more profitable, in the same market. The reason, it may be surmised, 
is that Ulster pigs are capable, with a little urging, of walking to @ country where the 
currency is greener, A policy resting on such large distortions must in the end tend to 
turn farmers and food processors into smugglers, 


Por the health of agriculture, reform is urgent. Even if the EMS were not involved, a 
rigid British position woul¢ delay rather than encourage reform, The EMS neogtiation 
itself showed how little can be gained and how much lost by sticking too rigidly to 
dogma, The government must not be provoked by the latest turn in the EMS talks into 
extending its quixotry to the issue of “arm policy. 


CALLAGHAN SPEAKS TO PARLIAMENT ON JET SALES TO PRC 

LD161716 London Press Association in English 1637 GMT 16 Jan 79 LD 

(Text ] The British Government does not intend to "play the China card” against the Soviet 
Union, the prime minister said in the Commons today, when MPs asked him about the sale of 
Harrier jum jets to China, 


Reporting on the recent Guadeloupe summit, Mr Callaghan commented: "We have to take 
account of the fact that China is emerging. " 


But the government would be “very short-sighted" if it were not to be concerned about 
the future of the Soviet Union, 


In a few years it would have @ new leadership and it should come to power believing that 
the West wanted to establish good and peaceful relations, 


"It would be madness to do otherwise while the Soviet Union is willing to continue dis- 
cussions and negotiations on reducing strategic and other nuclear arms,” Mr Callaghan 
said, 


The government would regard the supply of the Harrier as being a broadly defensive 
weapon as far as relations between China and the Soviet Union were concerned, 
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AUTHENTICITY OF REPORTED WALDHEIM FORMULA DENIED 
WC170831 Nicosia I SIMERINI in Greek 17 Jan 79 p 8 NC 


[Text] As @ result of the publication in yesterday's I SIMERINI of Waldhein's formis 
on the Cyprus issue, the Public Information Office [PIO] has given the following tele- 
phone amnouncement to the press: 


"The proposals published in I SIMERIMI newspaper are not Dr Waldheim's proposals.” 
It is worth noting that the proposals in question had been published in the Athens 
newspaper TO VIMA as pari of a dispatch by the usually well-informed correspondent in 
New York, Stathis Evstathiaedhis. 
HIJACKED LEBANESE PLANE NOT ALLOWED TO LAND IN CYPRUS 
wC161838 Nicosia Domestic Television Service in Greek 1830 GMT 16 Jan 79 NO 
[Text] A Middle East Airlines plane which was on a flight from Beirut to Auman was 
hijacked tonight. The plane, with 73 passengers aboard, headed for Cyprus and asked 
for permission to land at Larnaca airport. The suthorities of the republic did not 
allow the plane to land and for some time it was flying over the airport. The identity 
and the conditions of the hijackers have not been learned. 

Communications Minister Refused Landing 
NC162239 Nicosia Domestic Service in Greek 2200 GMT 16 Jan 79 WC 
[Text] It was officially learnei this evening that the hijackers of the MEA plane 
asked for permission to land while the plane was over Larnaca because, they said, 
they feared that the plane would run out of fuel. They also threatened to blow up 
the plane if it was not allowed to land. 
The Larnaca airport centrol tower refused to allow the plane to land on orders from 
Communications Minister Ilieadhis, who gave explicit instructions not to allow the 
plane to land under any circumstances. A blackout at the airport was also ordered. 


The hijacked plane circled Larnaca airport for 15 minutes and thm returnees to 
Beirut, Because of the incident, flights to and from “arnaca airport are delayed. 


Airport Reopens 
NC170536 Nicosia Domestic Service in Greek 0430 GMT 17 Jan 79 WC 


[Excerpts ] The six hijackers who had hijacked an MEA airliner last night surrendered 
to the Lebanese authorities early this morning. 


Meanwhile, it has been authoritatively announced that normal flights have been resumed 
to Larnaca airport, which was closed last night because of the hijecking of the MEA 
airliner. 
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RADIO REPORT Of KARAMANLIS FOREIGN POLICY STATEMENT 
AT16122% Athens Armed Forces Radio in Greek 1100 GyT 16 Jan 79 AT 


(Text ] We are proceeding carefully and prudently with the solution of problems that 
concern the country so as to achieve the proper results. This was stressed by Prime 
Minister Karamanlis while he was speaking this morning on recent developments in regard 
to the country's foreign policy issues. 


I want to stress, the prime minister said, that global events are not subject to the 
govermment's control, but are influenced by many other factors. The international 
situation is so fluid and confused that one cannot make predictions about the future. 
International events have been creating a feeling of uncertainty and insecurity. 


Recently, regrouping of historic world significance have been taking place in the 
international area. The most significant event has been China's emergence from isola- 
tion, something that is shifting the world balance. Within such an atmosphere, Greece 
is being called upon to define its foreign relations in a way that will strengthen 

the country's security. We are located in a dangerous area of the eastern Mediterranean 
near the sensitive oil area where peace has been unknown. 


In the Balkans, a latent antagonism between China and the Soviet Union may create 
problems in the future. To avert the possibility of such an eventuality, Greece supports 
the concept of intra-Balkan cooperation and cultivates relations with all neighboring 
countries. 


Referring to the Cyprus issue, Karamanlis said that Turkey is exclusively responsible 
for the situation there. This is because, following successive negotiations and 
resolutions by the United Nations, Turkey has not had to courage to define its position 
on the Cyprus issue. 


Karamanlis continued that Turkey created the problems concerning the continental shelf 
and Aegean airspace and that no substantive progress has been noted on these issues 
because of its constant reneging. Almost all countries with common boundaries have 
Similar problems; however, they discuss them so as to arrive at peaceful solutions. 


The prime minister asserted that there are three ways to solve our differences: Dialog, 
arbitration and war. Before resorting to war, all people exhaust peaceful procedures. 
This is precisely what the Greek Government is doing, without, however, neglecting to 
take all necessary measures for the country's security. So that there will not be any 
anxiety, I assure the chamber that the govermment will not make concessions and does 
not intend to achieve solutions at the expense of the country's interests. 


In order to strengthen the country's security even more, the government has proposed a 
special relationship with NATO. However, Turkey has expressed objections to this. 
Greece wishes to complete this procedure, but does not intend to negotiate it with Turkey. 


The country's foreign policy, Karamanlis continued, is acquiring a more specific form 
with Greece's impending accessions to the EEC. This accession will constitute the 
greatest milestone in Greece's history and will influence most profoundly the people's 
future. 
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BCEVIT SAYS WO DIFFERENCES WITH ISIK OVER POREIGN POLICY 
TA162032 Ankara ANATOLIA in English 1556 GMT 16 Jan 79 TA 


{Text} Ankara, 16 Jan (A.A,)--Prime Minister Bulent Ecevit today denied press reports 
alleging there vas a difference of view between himself and Hasan Esat Isik, who resigned 
Sunday as defence minister, on foreign policy issues. 


A@dressing the Joint parliamentary group of the Republican People's Party, Ecevit said 
both Isik and former Interior Minister Ozaydinli were “attached” to the party's ideas, 
programme and principles, and would aid the Cabinet continuously. 


Ecevit explained “special care” should be shown in the case of legislation concerning the 
armed forces that comes before parliament for the following reasons: Noting Isik's 

reasons for resigning had given him "cause for thought,” and should similarly lead others 

to derive a moral for themselves, [as received] he said in considering any legislation, 

the majority group in parliament should give weight to the views of the minister concerned 

as a general rule, but this was particularly important in the cage of national defence, 

for “lobbying” can be carried out by different groups in conmmection with legislation con- 
cerning other ministries, but the “armed forces does not lobby” in commection with legislation 
concerning itself. 


Hence, great care should be shown in “modifying” or “tampering with" bills concerning the 
armed forces, otherwise “various inconveniences” might arise. 


Ecevit said he had benefited greatly from Isik's experience, and would continue to do so 
with Isik outside the cabinet. He said as Isik himself had “confirmed,” there was no 
difference of view between “hem on foreign policy. 


The prime minister said he would like to stress a particular point, however: As a conse- 
quence of his “concept of idea formulation,” he wanted to obtain and did receive the “views 
of experts, technicians ad civil servants,” their "preparations concerning various policy 
alternatives,” and "the data on which these are based.” He went on to say, however, these 
are “never binding.” He said: "We might benefit from certain points, as we have always 
done. But in the end, we have always tried to give our own decision, according to the 
goverment and party programme and to our own assessment, and in keeping with the national 
interest. We shall undoubtedly continue to do so in the future." 


Press on Isik Resignation 
TA161703 Ankara ANATOLIA in English 1540 GMT 16 Jan 79 TA 


(Text) Ankara, 16 Jan (A.A.)--Several columnists on the major dailies commented today on the 
resignation of Hasan Esat Isik as defence minister, 


Cuneyt Arcayurek in "HURRIYET" said Isik had been “disturbed” by the methods used in foreign 
policy implementation for some time, Isik, "justifiably" considered the Defence Ministry 
an important “bridge” between the government and the military, he commented, and not as a 
“document distribution centre." 


Moreover, Isik disagreed with the method used in seeking credit abroad to solve Turkey's 
economic problems. He believed Turkey should "tidy up" her own shops through her own means 
first, otherwise external credit was bound to have “strings attached." 
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In anticipation of the recent visit to Ankara of J.5. Deputy Secretary of State Warren 
Christopher, the Poreign Ministry hed drawn up ae draft deferme cooperstion agreesert, but 
“without informing the Defence Ministry or the General Staff." Upon Isik's violent 
objection, the draft was not given to Christopher, but the incident demonstrated that 
Isik was “left out” in matters related to defence. Ho meeting was arranged by the 
Poreign Ministry for Christecpher to meet Isik while in Ankars. 


Isik elso held that the U.S. shuuld be “dissuaded” from supporting Greece in the Aegean 
Gispute. He believed the unfsvourable ettitude of the U.5. toward Turkey was not the 
feult of Washington, but the regult of errors made in Ankars. 


Arcayurek concludes that the reasons behind Hasan Beat Isik's resignation seem to “justify” 
claims thet there is “political confusion” in the cabinet. 


HURRIYET's columuist Oktay Hksi believes Prime Minister Kevit is trying to "prop up” « 
Cabinet that has received « “failing” grade. He can only hold it together, tsi 
predicts, if he can get a major amount of economic aid urgently from abrosd. Since this 
is a weak possibility, the colummist would advise heevit to “prune” his Cabinet in 

time to “revitalize” it by appointing « Cabinet with "serious and consistent” menbers 
who can cooperate with and tell the truth to the public. Otherwise, he predicts, 
successive resignations from the Cabinet might negate its hope of staying or regaining 
power, and “fate” will take over. 


In the Istanbul daily GUNAYDIN, columnist Teoman rel writes, under the title of "Detente 
Abroad, Determination et Home,” Isik's resignation as defence minister “coincided” with 
the start of “intensive” and “perhaps conclusive” negotiations of defence with the U.S, 


Ieik's brief comment that he believed he was “not being useful enough” to the goverment, 
seems to imply that he thinks his abilities were not being fully utilized as well as 
implying the existence of “disagreements” .n views and methods of defence and foreign 


policy. 


What is clear, however, says the columnist, the new Defence Minister Neset Akmandor is 
“more moderate” as a politician, an experienced “technocrat” as compared to Isik, known 
as a (words indistinct] “stubborn” negotiator. Alkmandor is a senator appointed by the 
president, “compromising and harmonious,” with "no experience in defence or diplomacy." 
So he might be expected to carry out “directives” and to work “more harmoniously” with 
the prime minister. And his presence might be expected to speed up negotiations with 
the U.S. 


Erel notes the change in the Interior Ministry has been in the opposite direction. A 
“moderate and balance-conscious” retired general has been replaced by a politician 

from the RPP's left wing, Hasan Petmi Gunes. He was among the critics of his predecessor, 
Irfan Ozaydinli, for not dealing more forcefully with the extreme right. 


Thus the two new appointments to the Cabinet might lead one to think the government will 
be “softer” toward the West abroad, while getting “tougher” towards those creating 
disturbances at home. 


Pditor Abdi Ipekei of MILLIYIT claims Isik's resignation does not derive from a difference 
between him and the prime minister on foreign policy after telking with both of then. 

He points out heevit hed contimously consulted with Isik on foreign policy, although 

he heeded the Defence Ministry, in the past. 
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The editor believes Isik who is “highly sensitive and meticulous” sbout using his 
prerogatives as « minister, met with certain “difficulties” as defence minister, whose 
powers are “already restricted by the constitution.” Thus he believes Isik's resigustion 
is the result of a “personal concern” sbout such restrictions, rather than any difference 
of view with the policy of the Keevit goverment. 





MARTIAL LAW COMMAND ANNOUNCES ARRESTS, ARMS SEIZED 
TA161228 Ankers Domestic Service in Turkish 1000 GHT 16 Jan 79 TA 


(Text) It has been announced that 565 persons have been taken into custody by the Adans, 
Kahraman Maras, Gaziantep and Urfs Martial Lew Command from the dste martial lew was 
Geclared until 15 Jamary and that 10 persons have been apprehended in connection with 
political murders committed by unidentified persons before the declaration of martial law. 


The press and publications office of the Adana, Kahraman Maras, Gaziantep and Urfs 
Martial Lew Command has made the following the statement on the issue: 


1. The Militery Prosecutor's office and court within Adana, Kahraman Maras, Gaziantep 
and Urfa provinces have been set up and have begun work. 


2. A total of 565 persons--203 in Adana, 281 in Kahraman Maras, 53 in Geziantep and 28 

in Urfa--have been taken into custody since martial law was declared up to 15 January 1979, 
at 2400. Of these, 234 have been taken into custody for not abiding by the martial lew 
prohibitions, 281 for participating in social incidents and 30 for other offenses. 


3. A total of 251 persons--16 in Adana, 219 in Kahraman Maras, 15 in Gaziantep and 1 

in Urfa--have been arrested Guring the same period. In addition, 74 persons had been 
arrested Guring the Kahraman Maras incidents before martial law was declared. A total 

of 325 persons are under arrest. Of these, 219 were arrested for participating in mass 
murder incidents in Kahraman Maras, 19 for violating martial lew prohibitions and Law 171 
Gealing with demonstrations, marches and rallies and 15 for various offenses. 


4%, Ninety-five files prepared by the Adana, Kahraman Maras, Gaziantep and Urfa Public 
Prosecutors' offices before martial law was declared and in connection with offenses 
which made martial lew necessary have been handed over to the Martial Lew Command 
Military Prosecutor's office. 


5. Ten persons have been apprehended by the Martial Lew Command security forces in 
commection with crimes committed before the declaration of martial lew. 


6. Of those who have been taken into custody in the Martial Law Command region for 
various offenses, 198 have <<, :sleased pending prosecution. They are not included 
among the above-mentio.ed 565 perr<ns. 


7. Pifty pistols of various kirds, 15 shotguns, 22 long range-arms, 206 pistol bullets 
and 10,591 bulle’s of various sther kinds have been seized in searches conducted in the 
region @uring t’iis period, we announce to the public with our respects. 
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